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Macroeconomic context 



GDP of the five leading countries in the world 

 

Source: World Bank, 2014 
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Around 50% of the world GDP
U.S.: 16.8 trillion $ value 22%
China: 9.2 trillion $ 12%, below 5% in 2005



GDP growth of the five leading countries in the world 

 

Source: World Bank, 2014 
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China: 11% in 2005, 14% in 2007, 7.7% in 2013

Other four countries and the world are below 5%, negative during the recession, while China 9.2% in 2009. 
why so fast?
‘中国的经济禀赋和发展阶段的原因。改革开放之初，中国经济的禀赋可以用两句话来概括，人口具有无与伦比的优势，资金、资源相对非常短缺。中国经济的发展阶段，处于农业社会和工业化的初始阶段。这从当时的静态来看确实是一个让人失望的判断，但对动态的经济发展是个非常好的情况。因为巨大的人口基础可以提供潜力巨大的社会需求，无限供给的低成本劳动力可以有效吸引外来资金、资源的组合，工业化的起步和发展可以迅速地、有效地迅速提高社会供给。从国际经验看，几乎所有经济体的工业化起步到基本完成阶段的经济发展速度都是最快的。�　　�　　 释义：改革开放初期的中国经济就象是个七、八岁的孩子，虽然个子很小，但是能吃饭，精神头足，只要营养跟得上，不要折腾他，长个子的速度比成年人会快得多。�　　�　　 �　　�　　二、中国的社会管理体制机制的原因。简单地说，中国的社会管理体制机制是动员式的，高度中央集权，地方服从中央。毋庸置疑，这样的体制机制会有很多的、严重的问题，但在工业化起步到基本完成阶段是非常有效的。中央制定基本合理的经济发展战略和规划，到地方能够得到基本切实、有效的执行，在这过程中遇到的偏差、困难和问题也能够基本及时地得到应对和处理。从这三十多年的历史看，虽然个别时候出现反复、错误，但推动经济发展的总体路子还是大致对头的。�　　�　　 释义：企业发展处于起飞阶段时，其实集权的管理是最有效的。就象当前的福特，大小决策出于老福特一人，似乎不太符合管理学的原理，但是在很长阶段内福特发展得非常快、非常好。正如当前许多家族式的中国民营企业。 主要的原因是，这样有利于快速制定正确的战略，并摆脱各类掣肘和约束，有效地付诸实施。�　　�　　 �　　�　　三、中国的民族文化和性格的原因。中国自唐宋以来，一个基本的国情就是人多饭少，生活不易。从民族文化和性格的角度，除了中国独特的“士”这个阶层具有修身、齐家、治国、平天下的较为超脱的精神追求之外，多数普通中国人形成了务实、勤奋、节俭的特点。这个特点，非常有利于通过以追求和实现利益为导向，把多数中国人发展经济的积极性和主动性调动起来。�　　�　　 释义：文化其实对于经济发展的影响，远超多数人想象。笔者认为，美国与南美的巴西、阿根廷等国家在发展初期的水平是差不多的，人口状况、资源禀赋也差不多，可以说是处在同一起跑线上，后来之所以分化很大，很重要的原因就是新教文化主导和天主教文化主导的综合影响。中国人的文化特征，其实非常适合发展市场经济。�　　�　　 �　　�　　四、国际经济发展阶段和格局的原因。或许是对数百年来多灾多难中国人的眷顾，改革开放以来这三十多年国际环境也非常适合中国作为后起国家加快发展。首先，没有对中国和平构成实质性阻碍和影响的战争或威胁。其次，主要发达国家当时都已经完成了工业化进程，向后工业化和发展现代服务业转变，具有进行国际产业转移的动机和条件，而中国的低成本劳动力、低资源环境成本和迅速壮大的市场在承接转移中具有强大优势，并且中国的体制机制又成功地把这种优势发挥了出来，成为国际产业转移的重要收益者，有力加快了工业化进程。�　　�　　 释义：中国极大地受益于经济全球化，是不争的事实。以数据为例，2009年中国的外商投资企业，创造了全国50%以上的进出口、30%以上的工业产值，其管理、技术影响和辐射了众多的中国民族企业，加上考虑其对产业链和经济循环的间接影响，如果没有积极参与经济全球化，中国经济是什么局面可想而知。�　　�　　 �　　�　　五、中国经济的微观主体结构的原因。宏观再有利，经济的发展仍需要具体的微观主体去推动。中国有两个有利因素。一是地方政府。从经济学的眼光看，中国的各级地方政府企业化的特征非常明显，发展经济、增加税收的冲动很强，这虽然会造成很多问题，但客观上有利于发挥各地比较优势，完善市场化的环境，促进资本形成。二是国有企业。建国初期，中国建立的众多的大小国企形成了比较完备的产业体系，同时也造就了具有一定基础的产业工人队伍。这为改革开放以后中国发展自身的现代企业群体提供了难得的、良好的产业基础。现在许多著名的国有或民营大企业，都有当前国企历史传承的影子。�　　�　　 释义：做过企业的朋友都知道，从零开始新建一个企业把它做大做强，难度要远远大于把一个发展了多年的成熟小企业做大做强。让我们为前人留下的并不丰厚但仍至关重要的宝贵遗产而向他们致敬。
‘



GDP per capita of the five leading countries in the world 

Source: World Bank, 2014 
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2005: U.S. $44307, China $1731,  more than 25 times
2013: U.S. $53041, China: $6807 close to 8 times




China’s trading partners 

Source: OEC, 2012 
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Import products: electronics, cars, oil
Export products: machine parts, clothing, furniture

Top 5 Products exported by ChinaComputers (9.9%), Broadcasting Equipment (5.2%), Telephones (4.3%), Office Machine Parts (2.2%), and Integrated Circuits (2.0%)
Top 5 Products imported by ChinaCrude Petroleum (14%), Integrated Circuits (7.6%), Iron Ore (5.3%), Gold(3.6%), and Cars (2.9%)
Top 5 Export destinations ofChinaUnited States (19%), Hong Kong (11%), Japan (8.3%), Germany (4.4%), andSouth Korea (3.7%)
Top 5 Import origins of ChinaJapan (10%), South Korea (9.3%), Other Asia (8.1%), United States (8.0%), andGermany (6.0%)



 
 

Forest resources in China 



Forest resources in China 

• 195.5 million hectares of forests, 5% of the world’s forests 
• The fifth largest forest areas, the sixth largest forest growing stock 
• Percentage of land area: 21.6% 
• Per capita forest area: ¼ of world average 
• State-owned: 40%,  Collective-owned: 60% 
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Collective-owned: by village, 34% of it is allocated to individual households



China’s forest area (% of land area)  



Forest resources in China 

• The largest area of plantation forests: 38% of total forest areas in 
China 

• The majority of China’s plantation forests: poplar, Chinese fir and 
Masson pine 

• Log harvested from plantation forests: nearly 40% of the total 
harvests 
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The majority of China’s plantation forests: poplar, Chinese fir and Masson pine, mostly consumed by the plywood and pulp / paper industry. 


Russia, Brazil, Canada, the United States
World percentage of land area: 31%



Forest resources in China 

• Northeast provinces 
• Northeast Inner Mongolia 
• South China 
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Forest resources are abundant in the northeast and
southwest remote provinces (autonomous regions, and municipality cities) as well as in
southeast and south China, especially on hilly lands. Conversely, in the broad area of the
northwest region, in central and western parts of Inner Mongolia, the main part of Tibet, the
economically well developed northern China, and the central plains as well as in the lower
reaches of the Yangtze River and Yellow River area, forest resources are relatively smaller.

Overall, riverlands
Concentrate in NE SE and SW, 
little in NW: little precipitation, fragile eco-system, less developed region 



 
 

Forest industry in China 
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The proportion of forest industry output value in 
China’s GDP 

 
 
 
 
 
 
 
 

                                       8.3% in 2013 

Presenter
Presentation Notes
Change chart at home

Primary, secondary, tertiary 
Provide products and job opportunities, environmental protection

第一产业有林木的育种和育苗，其中包括育种和育苗、造林、林木的抚育
和管理；造林和更新；森林经营和管护；木材和竹材的采运；林产品的采集。
 
第二产业有木材加工及木、竹、藤、棕、草制品业，包括木材加工、人造板
制造及木制品制造、
竹、
藤、
棕、
草制品制造；
家具制造业，
包括木质家具制造、
竹藤家具制造；造纸及纸制品业，包括纸浆制造、造纸及纸制品制造；化学原料
及化学制品制造业，
包括松香类、
松节油类、
栲胶类、
樟脑、
紫胶、
冰片
（龙脑）
、
五倍子单宁、
木材热解产品
（木炭、
活性炭等）
、
木材水解产品
（木糖醇、
木素、
木材水解酒精——生物质能源）
、香精、其他林产化学产品制造。
 
第三产业有农、林、牧、渔服务业，即为林业生产服务的病虫害的防治、森
林防火等各种支持性活动；研究与试验发展，即林学、畜牧和兽医科学、水产学
等研究与试验发展活动；专业技术服务业，即动植物、林木的检验、检疫；环境
治理业，包括自然保护区管理、野生动植物保护、其他自然保护；公共设施管理
业，包括风景名胜区管理、公园管理、其他游览景区管理；国家机构，包括各级
林业行政机构






Forest industry in China 

• Total number of employees in forestry, wood industry, and pulp and 
paper industry: 57 million in 2012 

• The Chinese forest industry output value and trade value: US$ 726 
billion and US$ 125 billion in 2012. 
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 forest by products: berries, mushrooms
Forest operation: the necessary actions for a sustainable forest management. They are shaped to meet the management needs and include: regeneration harvests, thinning, pruning, timber stand improvement, site preparation, planting, prescribed fire, vegetation control, fertilization



Key end users of wood in China 
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Consumption of wood products in China increased. Per capita demand for wood products in China remains far below global averages for nations with this level of economic growth, but expectations are high for increased wood consumption especially following recent government planned low-cost housing programs which aim to provide 7.5 million homes to low-income urban households from 2009-2011. Part of China’s 2009 domestic stimulus package included the reduction of taxes and loan interest rates for residential purchases for single family houses and apartments. For new housing units alone, China’s Sino-Forest company has estimated roughly 1 billion cubic meters of wood fi-ber will be required over the next 3-5 years for construction, furniture and decoration (compared to the estimated 160 million cubic meters of domestic consumption in 2008). 
Softwood lumber: Increases in softwood lumber consumption can be attributed to improvements in general living standards and the expansion of domestic furniture and interior decoration industries. Much imported lumber can be traced to end-use in the construction sector, particularly for concrete forming. The improved acceptance of lumber in construction overall can be traced to the demonstrated durability of wood-based housing during the Sichuan earthquake, as well as standardization of wood truss systems to re-roof old buildings for energy efficiency. Softwood lumber also substituted to some degree the decrease in demand for logs after countries such as Russia and Gabon implemented stringent log export taxes or even outright bans. 



China’s forest products markets 

• Per capita consumption far below global average for nations with 
this level of economic growth 

• Government low-cost housing programs  
• From net exporter to net importer of wood products  

• 2007 import-export ratio: almost 1 
• 2012 import-export ratio: 1.2 
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Imports grow faster while expoDomestic demand increased plus slow growth in major export markets
Consumption of wood products in China increased. Per capita demand for wood products in China remains far below global averages for nations with this level of economic growth, but expectations are high for increased wood consumption especially following recent government planned low-cost housing programs which aim to provide 7.5 million homes to low-income urban households from 2009-2011. Part of China’s 2009 domestic stimulus package included the reduction of taxes and loan interest rates for residential purchases for single family houses and apartments. For new housing units alone, China’s Sino-Forest company has estimated roughly 1 billion cubic meters of wood fi-ber will be required over the next 3-5 years for construction, furniture and decoration (compared to the estimated 160 million cubic meters of domestic consumption in 2008). 
Softwood lumber: Increases in softwood lumber consumption can be attributed to improvements in general living standards and the expansion of domestic furniture and interior decoration industries. Much imported lumber can be traced to end-use in the construction sector, particularly for concrete forming. The improved acceptance of lumber in construction overall can be traced to the demonstrated durability of wood-based housing during the Sichuan earthquake, as well as standardization of wood truss systems to re-roof old buildings for energy efficiency. Softwood lumber also substituted to some degree the decrease in demand for logs after countries such as Russia and Gabon implemented stringent log export taxes or even outright bans. 




China’s share of global trade of forest products  

% of global exports % of global imports 
Industrial roundwood 36% 
Sawnwood 21% 
Wood-based panels 18% 4% 
Pulp for paper 30% 
Recovered paper 53% 
Paper and paperboard 4% 

Source: FAO, 2013 
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Furniture
2007, import-export of forest products is almost 1
2012, import-export ratio is 64%



China’s timber products imports by product type 

 

Source: China custom data, compiled by Forest Trends 

Logs      
  

Sawnwood 
      

Wood chips 

Plywood 
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In the 1990s, a lot of plywood, later on marginally processed wood, industry increased its ability to capture more value from processing in its own manufacturing facilities
Plywood industry is now the largest in the world
45% logs, 34.6% sawnwood
Sawnwood imports increase significantly in 2009 by 12%, possibly at the expense of raw log imports, indicates a potential shift underway: decreased interest in importing raw logs
Wood chips because of major expansion of pulp manufacturing (hardwood chips: from vietnam and Thailand)



China’s timber products imports by source country 

 

Source: China custom data, compiled by Forest Trends 

Russia 
   24% 

Canada 
New Zealand 

Vietnam 
United States 

Thailand 

53% 
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No.1 Russia: dropped from its peak of 53% in 2007 to 24% in 2012, others took over
Thailand and Vietnam are mostly for hardwood chips, along with Australia and Indonesia, the four countries are the major suppliers of wood chips, Vietnam accounting for over 50% of this imported supply



China’s timber products exports by product type 

 

Source: China custom data, compiled by Forest Trends 

Plywood 

Furniture 

Fiberboard 
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Up untill 2007, increase. Then dropped due to economic downturn, came up again in 2010 and in 2011 back to where it was before the global economic downturn
From 1997 to 2012, increased a lot, driven by plywood and furniture
China is the world’s “workshop”, responding a growing demand for furniture, plywood, wood moldings and flooring from the developed world.

Such as US, EU Japan



China’s timber products exports by destination 

 

Source: China custom data, compiled by Forest Trends 

United States 

European Union 
Japan 

Africa, Middle 
East, Asia 
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From 1997 to 2012, U.S. and EU markets for Chinese-manufactured timber products had grown by 800%, again driven by the demand for plywood and furniture

During the economic downturn, EU market share of Chinese exports remained almost unchanged at 20%, while US market share shrank from 25% to 20%, in 2012 EU shrank to 16% and US grew to 22%
During the downturn, overall volumn decreased while value was stable, reflecting an increase in the unit value of china’s forest products exports

Overall decline in the market share of US and EU. Larger shares of China’s exports emerging economies in the Middle East, Africa, and elsewhere in Asia. Fiscal stimulus packages in the middle east, responding to the global economic downturn, are now promoting large infrastructure projects as well as housing programs



 
 

Policies and trends in China’s forest sector 



Policies and trends in China’s forest sector 

• Forest land tenure  
• Resource and environment conservation 
• Plantation 
• Promote the green industries 
• International coordination 
• Education 
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http://www.greentimes.com/green/green/index/node_1782.htm 
60% collective-owned
For example, reduce the harvests from natural forests, enhance the protection of wetland


http://www.greentimes.com/green/green/index/node_1782.htm
http://www.greentimes.com/green/green/index/node_1782.htm


Forestry institutions in China  

• Chinese Academy of Forestry, Beijing China,  
  Website: http://www.forestry.ac.cn  
• Beijing Forestry University, Beijing China 
   Website: www.bjfu.edu.cn  
• Nanjing Forestry University, Nanjing China 
  Website: www.njfu.edu.cn  
• Northeast Forestry University, Ha’er Bin China 
  Website: www.nefu.edu.cn 
• China National Forest Products Industry Association, Beijing China  
  Website: www.cnfpia.org   
 

Source: Source: FAO. 2007, Forest Policy, Legal and Institutional Framework Information Report. 
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http://www.forestry.ac.cn/
http://www.bjfu.edu.cn/
http://www.njfu.edu.cn/
http://www.nefu.edu.cn/
http://www.cnfpia.org/


A message from the U.S. private sawmilling companies 

 
“Five years ago, 75% of our product stays here in the U.S. Now 60% is going 
overseas, with almost of that is going to Asia-China.” 
 
“We have been shipping to China for about 2 or 3 years. The domestic furniture 
production in the U.S. completely disappeared… If it were not for Chinese 
exports, the domestic hardwood lumber production will be almost completely 
destroyed. China has become THE market for hardwood production. The 
domestic market just disappeared.” 
 
“We will learn more about China and Asia, we have to…We have to understand 
the country [China] better. We know about the New Year, the Lunar New Year. 
We know about that stuff. We don’t know enough. So we will know more about 
the countries we export to.” 





 
 

Thank you! 
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